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__-,‘t ¥That* meeting, between szezm- gation of Billy Carter. . -5

+ Soon- afterward, Powell said, Hou-

> hadsent a message to- Ayatollah 4

* up Billy-in Libyan eyes,” as one of |

contributed - to the . Libyans’

v tratlon “with the Justice Department.

:)“"'é'l‘he ‘White' House revealed yes-

‘;ﬁ adviser used Billy Carter 1ast year - with new detail, past White House .
;,as8 jan intermediary to -arrange ‘a :

;,.‘*took ‘place. last Nov. 27, 23° days B :tatement by President. Carter re-

‘Nseized in Tehran. o i ‘rheve it "is appropriate ‘for-a. close

.fody Powell said: yesterday that

Brzezmskl as

i Y.

A RN Vw!'%l
.-,_ Bajx’l ;“)Eb;;ig Ix;(v?fs?f A ",r» \Iews of Brzezmskts role was re-
; . [leased yesterday in a formal White
', Washinston Post Staff Writers . *House. statement intended to calm
the political tempest-that is hrewing
terday that" Zbigniew - Brzezinski, on Capitol Hill.over the- Billy Car-
. the- president’s national - security ter affair. The statement reiterated,

“insistence that it had:not been in-
xneetmg with the "Libyan ! charve ‘volved in any improper'.way with
dxaffaures in Washington. . the "Justice Department’s- mvestl-

skiLBilly Carter and. Ali. Houderi,  "The White House also relcased a

after: the American, hostages Were I'buking his brother. “I'do not be-

White! House press.: secretary relative of the president to under-

_ Brzezinski - asked the Libyan  for p-
"his: -government’s help- in winning
. the hostages release from Iran.

foreign government. Facts relating to
the existence of any such relationship
‘should be fully and publicly disclosed.”
" Calls for full disclosure were also
heard yesterday on Capital Hill. House
and " Senate Republicans both laid
hostages release. , .ot <o ~plans. for mvestlgatxons of the Billy

- Senior--White House off1c1als ac-- Carter - affair that they. obvxously

- knowledged last night that the rev-- 'hoped would prove pohtlcally dam-
elation "_that Brzezinski had wused
Billy: Carter as a go-between “built

" deri informed ' Brzezinski .that the
beyane leader, Muammar . Qaddafi,

‘Ruhollah Khomeini askmg for- the

ldent. R 3o

them put:-it, andithus could have |
view.
- that-Billy- Carter -eould -be-a«valua-
ble agent in the: Umted Sfates

Bxlly Carter met with Houderi last no-
vember was the first official indica---
y tnon that any such. contact ‘had-taken

place. The White House statement
yesterday said Brzezinski -had’ initiat-
‘ed this meetmg by calhng on Bxlly
Carter for help. ; :

......

flast week that he received $220,( 000:
rom . the -Libyan “overpment in
January ‘and April -of this year as-
payments.on what he.deseribed as .
- @& $500,000:1oan. yThe: money cams’
in two checks- conveyed to Carter- |-
through an .intermediary ' by Hou-
den the leyan:dlplomat

One senior ‘official  at th= thte
House acknowledged last night that
‘the “revelation of Brzezinski’s - role
in using Carter. as an’ emissary is
“likely’ to open a new senes of ques-
tions! TR ¥ :

orated, saying. that Brzezinski felt
;that using Billy Carter would be a
good way to get around the’ diplo-
matlc iceberg then blockmg beyan-
'Amencan relations.

then one official said, and Brzezin-°
‘ski felt that using Carter would dem-"

The first’ questxon m be" V.
.did Brzezmskx turn to BxlIy ‘Carter
instead of other nossnble -intermedi-.
aries, 'when he- had. known since -
early 1979, that ‘the Justice' Depart-
_ment ‘was. investigating . Billy  Car--
ter’s, relations.with . the Libyans?-..

‘_ed to make a serious proposition. .

tet—Houden meeting; mobs in Tripoli *
.burned the Amerxcan Embassy there. |
It was sometime after that incident

‘I lease the_ hostages.; s

B
) w\hv'z’w RS

p—

"3
bt

1 “Our” :relations were very - cool

:onstrate to the leyans that he want- :

. Five days after the Brzezinski-Car-

& tﬂ{ﬁi#

take any assignment on behalf- of a : by sources close to Brzezinski yester-
- day that he has long taken a personal

‘aging to hxs older brother the presi- *

; The revelation that Brzezinski and ‘there was any national security rea-

7 Other”’ thte "House- offxcxals elah-v

b1

that Qaddafi asked Khomeini to re- 1
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The explanation that Brzezinski ini-?
tiated this meeting by calling Billy-
Carter was disputed yesterday by a-
government official who was intimate-
ly involved in the early diplomatic ef-
forts to free the American hostages.

This source, who had: heard of Brze-
zinski’s dealings with Billy Carter and
the Libyan charge -many months be-
fore -yesterday’s- announcement, told
‘The Washington Post that it was Billy
Carter who asked Brzezinski to meet,,
and not the other way around. At least.
that was the version of the encounter
that reached this high official, he said.

‘White House officials said “Zbig was
very explicit” that. he, not Bxlly Car-
ter, initiated ‘the ‘meeting. SR

Earlier “yesterday -in an mtervww
with The Washington Post, Billy Car-
ter described Brzezinski as one of the
few people. in -his brother’s White
House with whom he hag'maintained

an ongoing relationship. He said he
seeks out  Brzezinski' whenever he
visits the thte House ) ’

“I know .very -few people In’ the
White House,” tie said. “He is one of
the few:I; do, and 1. hke 'hlm very
much.” "y L A2

TheWashmgton Post also was told

interest in 1mprovmg leyanAmer—~
ican relations.: :

: In the statement released yesterday,%‘
the White House for the first time re-
vealed a reason for, Billy Carter’s
desire to ‘'meet with Brzezinski last.
June 11, the same day he first talked
with Justice Department officials
about the $220,000 he had recexved
from Libya. : s

According to the- statement Blll}"
Carter askéd Brzezinski “whether

et

- son why he could not disclose” details’
“of the earlier Brzezinski-Carter-Hou-
~deri meeting to Justice Department
investigators, Brzezinski informed .Bil-
¢ 1y Carter that there was not the state-
. ment said. N f :
"3The Whlte House sa1d that fwe min:
-utes after the June‘1l meeting began;:
Brzezinski - -asked thte ‘House, coun-"
- sel Lloyd.Cutler to-join:it, after, Billy
raised the subject of ‘the! Justxce De-
- partment 1nvest1gatlon. . 5

.- Cutler then advised Billy that he
..should have a lawyer, and suggested

“several law firms to' him. From that~
list, Carter selected Stephen J. Pollak

CONTINUED
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‘and Henry S. Ruth.Jr; Cutler then
introduced Bmy Carter to them over.
the- tolephone. . :
A.fter June 11, when Billy Carter re-
tained Pollak and Ruth, the two law-
yers stayed in touch with Cutler at
_the White House. Late in June they | -
told Cutler that Carter was “reluctant
to make - a statement and full disclo-
sure, and it was doubtful that he
would,” in words used yesterday by
Powell.. .. ;
‘Cutler passed thls informatxon to
the president on June 30, and on July
1 the president telephoned his brother

and ‘“yrged him to file the regxstra-. :

tmn ‘statement and make a full disclo-
sure" of his deahngs thh the beyan;
govemment. o - g :
Accordm« to the Whlte House state-
ment Cutler next heard from Pollak
~and. Ruth on Fnday, July 11, when |
i they told him the registration state-
ment was about to be filed.
: iAccording to Powell, thls was the
first time that. anyone in the White
. House was informed of the details of
* Billy Carter's financial arrangements
¢ with - Libya, specifically ‘the $220,000
¢ Joan. Powell said Cutler did not-in-.
i form President Carter of these details
- until Monday, July 14. The president
‘spent that weekend on Sapelo Island,
“Gas .. T R
. 'The White House statement also re-
vealed for the first time that the pres-
. ‘jdent has known since March that his
. brother was- attempting to act as a
: "middle man by seeking a larget. allo-
" cation- of Libyan crude oil for an:
: Amerxcan oil company- A VR

i "7 Brzezinski also played aroleﬂ;nu_ghxs
episode chordm to the statement, | = :
rzezms noted an in-j’

e 1 ence repor escribing Bllly
ca#e?s efforis on behalf of Charter
Oil Co. of Jacksonville Fla. The state-

. “ment.said Brzezinskl then called Bxlly

Carter “to advise him that he should
. not engage in-any activity that could
: cause embarrassment to the:adminis-;

s~tration, Brzezinski subsequently .in-:
h»\formed the president ot thls conve :
txon o
“ 1., Powell saxd yesterday that the presi-4.
i‘dent “would - have ' preferred” that
i there be no such relationship between.

-~his brother and an American oil com-
pany seeking favors from a foreign
government But Powell “would not

*put this in- the same: category as what
{the president described as Billy’s in-
5appropr1ate relationship w1th the Li-

.. byan government. 5
" xPowel:l said the presndent d1d not

“ urge Billy Carterto- sever- his.rela~-
~'tions with Charter"Oil because . “he.is

' The 'Washington Post reported yes--
“‘terday that at about the same iime
.“that Brzezinski saw that intelligence
.- report about y Carter and Charter
... Oil, U.S. intelligenice hiad I¢éarned that

.. the Libyans were then trying fo gain
+ influence with the Carter adminisira-

“were mentioned in those reports.
“_According to one source, other in-
! _t_eclligence reporfs subsequénily gave
7 the Justice Department its first hints,

.- and later confirmation, thal Billy Car-
‘,kr had received money from Libya.

: such»intelhgence Teports, they were’
- not_seen ‘In_the white House.” He
specgated that officials handling such |

% sensitive - intelligence ~might have

-passed it directly to_the Justice De-

artment, deliberately. bypassing the
j"WHl't'é'I-Iouse fo avoid the appearance

ot -any conflict of interest. ,

- Powell was questioned last: mght

‘about the propriety of choosmg Billy

arter as an intermediary to deal

ith leya last November.. = -

Powell said the president’s “prmci-

pa]’ ‘overriding consideration was to

" obtain the release of our people,” and
.. “in that eifort, we dealt with all sorts
<of _people.” » - Referring to, Billy: Carter,

. Powell added: “Some were ‘con51dera-
:“bly more unlikely than this one.” .
.. Powell said the mere hope that

e Billy Carter’s connection with Libya

-“*“just might” help procure the release
of the hostages meant that “we should
have done it.” i :

"Powell'said he knew. of no other oc-

i casion on which Brzezinski used Billy
:Carter as an intermediary or helper

; m dealmo‘ with Libya. - )

“Powell’s appearance at' the White

House briefing room yesterday was
one manifestation of the administra-
- tion’s anwnety over.the possible politi-

. Carter affair. . LR ;.
N v;f,nPowell cut short a vacation in hls :
~home town of Vienna, Ga., to spend.
'much& of yesterday in. meetmvs ‘with
-senior, officials, . where- the “White
>+ House statements were drafted. Later
.~ he spent more than an hour:briefing
reporters and answering. thexr qnes-
~ tions." : -
" Powell acknowledded that there
_‘were . some.. .questions : about: thxs
epxsode that the White House could
“inot..answer. For one, why did ' Billy*
\_Carter decide on June 10 to go to the
-Justice Department to discuss. for
: the ﬁrst time the detalls of his finan- .

" notina positlon to- make decisions for’ |-

- cial” arrangements with Libya? "An--

L i3 TS &y
Zhis. brother. o A et b 80 A ‘other -unanswered question, Powell

tox

&;:acknowledged was why: Billy ‘Carter
,Qarranged his meeting with’Brzezinski
even before he had been to he. Jus-
Hitice: Department. W .;J

-

i tion:. %across the -poard.” No- names |-

“73~Powell noted that speculation yes-
: terday; but said that 51 there were-

- cal repercussions of this latest Billy

- (Both meetings were arranged on
June. 10 and took place on June: 11.)

Powell speculated that Billy Carter
may have anticipated Justice Depart-
ment questions about any and all con-
tacts he might have had with the

- 'White House involving Libya, and.
therefore- he might be forced to dis-:
closed the -November Brzezinski-Car-

ter-Houderx meeting.

Powell said he did not know
whether President Carter suspected.
this spring that his brother was re-

_ceiving- money from Libya. . But.
Powell acknowledged that the Justice

Department’s : efforts to get Billy
Carter to register as an agent” sug-
gested to White House officials that -
money had prcbably changed hands.

But no one at the White House had

. specific information -about Libyan

payments to Billy Carter until July
11, Powell insisted.

“In the second half of an. mterrupted
briefing last night, Powell was asxed
about an NBC News report that Billy

~Carter still owes $50,000 to $100,000

to the family warehouse operation, of
which the president owns 62 pereent.
A reporter questioned whether some
of the money Libya paid Billy Carter
might end up in the president’s bank,
account as repayment of that debt.

. Powell -said he wasn’t. sure Billy
“.Carter was :still a partner .in .the

warehouse, 'and ‘he couldn’t" gwe ‘a

specn.flc .answer to the query. -

~In  the statement rebulung hls

'brother President Carter yesterday
. ~disclosed” his telephone call- to -Billy-
. "Carter .on .July:1, and said, “I note
~ from the _reglstratlon that he is not
“presently engaged in any activities

on behalf of Libya and has no activi-
ties on its behalf under consxdera-
thn » 5 -

“In his ABC mtervxew yesterday,
Billy Carter agreed that he had no
current relationship with Libya; “In
the future, I don’t know,” he added. -

During his briefing yesterday, Pow=’
ell’ contributed to speculation about]
why the Libyans originally befriended
Billy Carter, noting ihat in many cul-
tures. the existencg of a. close blood'

tie to anunportant person-is assumed |

to make the blood relauon xmportant

© as well

" Meanwhile, Repubhcans in - the

House and Senate moved with evident |

glee. yesterday to make an issue of

@ONTINUED
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Billy Carter’s- :relations with--Libya.
Six of the seven Republican. members:
of -the Senate ‘Judiciary Committee:
met and.agreed to seek.a full-scale
committee inquiry. The full panel is

to . meet and consuier theu' requeat‘

‘.thxsmormng STy

Sens.- Bob Dole (R-Kan) and Jesse

A. Helms (R-N.C) both made state- .

ments-demanding full-inquiries. Dole.
charged -that:the Justice Department

~-had . fa.lled to follow up on charges
. .that Billy Carter was acting as a mid-

dleman for convicted swmdler Robert

. ‘Vesco in his dealmgs with the C‘harter :

:0il Co. “ 5 "3’ . 3;

T
.

. Carter’s. presidential rival,’ will ¢

" The committee Democrats are expect- ',
‘‘ed- to. caucus just' before the sched-

frain from participating in the con
mittee deliberations- on -the .mattex.

uled meeting today. 4
In . the. Bouse, 76 members, ‘nearly

,-all Republicans, invoked a rarely

: “resolut,ion

" “"used House procedure to infreduce a -
of ; inquiry” - demanding

! that “President’ Carter produce - key
documents relating to- the Billy Car-
ter; epnsode ithi

<
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- A spokesman: for Sen. Edward M.
";‘Kennedy (D-Mass. ), ‘the committee
"“chairman, said Kennedy, President; -

- Conventxon

 Sinclair,
" Lardner J'r Morton Mintz and- Charles
. R Babcoek contrzbuted to thw'repo'rt

<In etfe((' the resolution, fostered
by Rep- Robert E. Bauman (R-Md.),
‘would demand. records of any meet-
ings or conversations inside thé White
House relating to Billy Carter 'and
Libya. The resolution will be referred
- to- committee, but after seven .legis-
. lative  days any member can demand
.a House vote on. it.- This appears to
‘assure a House vote before Congress
recesses for the Democratlc Natxonal

“Staff wnters Wa.lter Pmcus,
Richard -L.. Lyons, George

E_L_.J.M _._ﬁs -A-d %S




